HW 1: pg. 20-21

1. Scarcity means that resources are limited relative to human desires.  The opportunity cost of any decision is the highest valued alternative forsaken.  Constraints force choices and the choosing from a set of options gives rise to an opportunity cost.  Managers have limited resources and also must make choices.  The choosing should lead to a consideration of the concept of opportunity cost.

6. The entrepreneur is the risk-taker, or the person starting the business.  The manger is the decision-maker or allocator.  Both are obviously essential business.

